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TRENDS OF PRIVATE COMMERCTAL ENTERFRISES IN CHINA

8 . : ﬁummary: This report discusses some of the trends in private
. H commercial enterprise between 1950 - 1953, and emphasizes the con-
centration on large volume sales at small profits. It cites as ex-
amples, Six companies in Lhe cities of Peiping, Soochow, Shanghai,
Canton, Tsingtao, and Tientsin 7

! In recent years, because of the new trends of economic activity in the world's
: markets, business prospects have improved and private merchants feel assured of a

: healthy turnover of goods. The new business trend manifested by the private mer-

~ : chants has many aspects. One important aspect is making large volumes of sales at
’ small profits to industrial workers and peasants. Examples of such business prac-
tices are innumeratle.

For instance, Peiping's privately cperated Jui Fu-hsiang silk cloth shop,
which has been operating for more than 70 years, in the past concentrated on silk
and satin goods, with emphasis on profits. 1In the era before liberation it had
already experienced financial instability, and since its management did not bve-
lieve it had any future in the new democratic society, it lost economic confi-
dence and business conditions went frem bad to worse.

- ‘ ’ By the summer of 195C, this shop was concentrating on making a large volume

g of sales at smaller profits to the workers and farmers. It sold its almost value-
less inventories at a 20 percent discount, and converted to the production of
goods more in line with the people's demands. Profits on these.new items were
reduced, but business changed gradually from fair to improved conditions. The
income of the three branches of Jui Fu-hsisng Company at Ta Cha-lan Chueh in
south Peiping had, by April of this year, reached 9,700,000,000 yuan, which was
double the business for the same period last year.
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As another exsmple, Sooshow's 3

viously handlsd only uholesalc trada,
- tirned 1ts attention to retail selliip
volume at smoll profits ) +
tomers, Consaguantly, ita
“he business intome was 1,L00
before last,

aTgest stlk tioth shop, callea Ta-feng, pre-
but .oﬂow*n,_ the F.ve Antis Movement, i+
arpited hé Tinriple of selling a Large
a.';" Carmers, ard strove 4o beild up cus-
« From January +o March 1953,
thal Tor <he same period year

iences, In the pre-

r., “he busigess

"0 large and un-
Toward the massecs,
1"vo -manage-

The Yung-arn Somparny in Shangha
iiberation perio? and quring the «
‘e: d many diflicu :
wiszidy. Furih mor e,
From Auguz® 19%2 ‘o Janua

. ornd consultarivs -onteren whizh

- wis rul inte  effe-y has ¢ <h mon'h.
Ths 2ompany has reslzes a 93t August, witk he g*~=’e—
surplus in any one month amoun 4OC maliizy y-a2-. Followirg tbe
‘nstallation of thi: new pmr:, 3 parkad impreovement 1p “k'j‘"b mehels,
‘n th2 opening of now market of - buying are ling ra.dus.

c=, the Canton
T3t of lozal pro.
eing areas

out sy:tema-
culiural villages

of no:’th.ﬁ:n pars of i alvansz to
. *tart oout early and aszen T 22045, In this

wdy the purchasinz agents 1:ru.us‘_u:'t.*011c completed

: : a5 aresult of participation 1 amou v % biliion Yyuan,
‘ e lant yeurs netal val rs than 16 biilior yusn., Tn
’ April 1957 alons, *he woluma - 5 5 3 &.5 biliion yuan.

»3'1‘ various ceoreals in Gan-
3 shu {povaso) raw Imu pro-
lumps in the Tung-huan pro-

The Tlai-feng firm,
ton, presenss a 2imiiar
duct of South ght

during arza, an2 ro Ths firm supplys Gen-

voen ity ; L -le‘y 3ales amoun’ to more h
_ than 6,000 cavtie nature of mu she production, !
- . the supply was not the firm. Trn the rest 2 mor’ths
. : “he purchasing ages 3t 2 d urles ip the surround-

ing agriculruzal v: l. 8 “ Thwy have alvaady pas 1 more thaz 200,000 '

—Eadlly rizen. In February
in Merth 1t wax 36C m12lion yuan; and in !

PN . canTiamn, LOH‘J‘EQ‘.A
) 1953, the totel was
¢ April it was morn 4

hzother esanpie j : Tosrport Tivw, Te Mao-hslang, The manage-
. ment of the firp abap e narree o PTOYit wisvpeint ‘o exrand ang
sbranghh e nf corbined aimiler enberprisee '
ot éuch & ¢ ngesd “rading comp %, and concen-
irated personnel an *mo-v ¥ ceinfederation ar exporting.
H seramz ari pean < beans, ta.rai-setal {Chinese greens),
. ele. '

&fter the initvlel ex 'eri the management united +he
I Chien-t'ung and Chih-ch'ung H ﬁpenje Berause of the progrezsive ex-
B . pansion of overseas trade, thv Sotal value of export eales in 1952 waz 2 94,,000
Hong Kong dollarc., From +}.e enlax export trade the firm received 2. -135,000
Hong Kong dollars' worth of mport. goods with vhichk to eatisfy domectic dema.nds.
Thes= goods included: chemis rala, produstion machinery anj equipment, wess
drugs, eta.
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The guiding Principle of private commercial enterprise is to emphasize
‘market expansion and o meet the demands for daily necessities of the labor-
ing peoples. For Instance, the Tientsin merchants reslize that the purchas-
"16g pover of the peorle in Northwest Chipa has greatly risen, and although they
clearly understand that the Sian district 1e largely a market for Shanghai goods,
at the same time they realize that the supply of goods from Shanghai is not suf-
ficient to satisfy all the ¢emands of ths vast Nor<hwest area. Many articles of

carre

daily necessity are st11l Telatively scarce, and therefore, the merchents have
now organized with the fndustw: area trade delegation

*rial world to form a Worthwest
to Sien, Lan-chou, and o%her Places Yo expand their goods market;,

And as the Siar mer-hapss disioversd the compiratively high quality and
relatively nev styles azd molels of The grods, they began to buy in Tientsin. :
The merchants fourd thas they hal a greas ssle-vion from whieh to choose and i
that they were rurchasing better quality 1em3, 50 that businees for the Tient.
sin merchan%s improved. The merthants of

Tsingtac on b4 May began to develop i
<loser relationsips with +he Ivdustrial cirales of “hat 2ity. As a result, prices
were lowered by the indusdrialists

, and the suprly of goods was greatly in-
creased. :
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